
1Parties' April 4 filings are available on the Board's website at: 
http://www.state.vt.us/psb/EEU/EEU.htm.

MEMORANDUM

To: EEU Service List; Docket 7081 Service List

From: Judith C. Whitney, Deputy Clerk of the Board

Re: Comments requested on EEU budget estimates and disposition of Forward Capacity
Market funds

Date: April 9, 2008

The purpose of this memorandum is threefold:  (1)  to request comments regarding
the 2009 through 2011 Energy Efficiency Utility ("EEU") budget; (2) provide estimates of
Forward Capacity Market revenues in order to inform comments on the EEU budget; and
(3) request comments regarding the disposition of Forward Capacity Market funds.

2009-2011 EEU Budget
The Public Service Board ("Board") must provide guidance to the EEU regarding

the budget estimates to be used when the EEU prepares the 20-year efficiency forecast
required by Paragraph 61 of the Docket 7081 MOU.  On March 12, 2008, the Board issued
a memorandum requesting recommendations regarding these budget estimates by April 4,
2008, with any responses to be filed by April 18, 2008.1 

As part of its April 4 filing, the Department of Public Service ("Department")
recommended actual budget levels for 2009 through 2011.  The Board must set EEU
budget levels for this time period and believes that it would be efficient to establish the
budget for 2009 through 2011 at the same time that it provides budget estimates for the 20-
year efficiency forecast.  The Board requests that interested parties file comments by April
18, 2008, proposing actual budget numbers for 2009 through 2011.  Any reply comments
on this issue should be filed by April 28, 2008.  Any party that believes additional
processes are required to establish actual budget amounts should file a letter to that effect,
with an explanation as to why such additional process is necessary, by April 18, 2008.
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2The parties's previous comments are available on the Board's website at
http://www.state.vt.us/psb/EEU/FCM/FCM.htm.

Forward Capacity Market Revenue Estimates
One consideration in determining the EEU budget is the availability of Forward

Capacity Market revenues.  We provide below the most recent estimates of available
Forward Capacity Market funds (net of costs) from 2009 through 2014 (the only years for
which estimates have been made), in order to inform the April 18 reply comments
regarding the EEU budget estimates.  These estimates were calculated by the Contract
Administrator in collaboration with Efficiency Vermont and the Department.  In addition,
attached is a memorandum from the Contract Administrator explaining the uncertainties
involved in calculating these estimates.

2009  $1,201,000
2010 $2,078,100
2011 $1,595,800
2012 $1,654,800
2013 $1,641,800
2014 $1,626,800

Disposition of Forward Capacity Market Revenues
On March 5, 2007, the Board requested comments on the appropriate disposition of

Forward Capacity Market funds.2  Shortly thereafter, the Legislature began work on a bill
that directed the funds toward a specific program, and the Board determined that it should
take no further action on this issue until the legislative process concluded.  Recently, S.209
was enacted, which states:

Net revenues above costs associated with payments from the New England
Independent System Operator (ISO-NE) for capacity savings resulting from
the activities of the energy efficiency utility designated under subdivision
(2) of this subsection shall be deposited into the electric efficiency fund
established by this section.

As a result of this language, the Forward Capacity Market funds are to be used to
support EEU activities.  However, these funds are only one component of the EEU budget; 
the Board must still determine the amount to be collected through the Energy Efficiency
Charge to support the budget.  In particular, the Board must determine whether the Forward
Capacity Market funds should be used as incremental funds for energy efficiency programs
or whether the funds should be used to offset a portion of the Energy Efficiency Charge.  

Any party that wishes to supplement its prior comments on this issue in light of
events that have occurred over the last year may do so by April 18, 2008.
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